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What are Green Bonds?

Green bonds are debt securities issued by financial, non-financial or public entities 

where the proceeds are used to finance 100% green projects and assets

Just like regular vanilla bonds. “green” is a bonus feature to the bond. 

It’s about the projects and assets, not the issuer. 

1. Proceeds go to Green
2. External review/certification 
3. Annual reporting

* New and/or re-financing



www.climatebonds.net

Green bonds rapid growth

BENEFITS

Issuers
Investor diversification
Market positioning
Pricing

Investors
Addressing climate risk
Financial returns w/ 
environment benefits
Secondary market 
value

China went from zero to 
40% of issuance in 2016
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Green bonds breakdown by Sector
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• Green bonds grow as a mainstream tool to help implement NDCs

• Sovereign Green Bond Programmes

• Capital raising plans for NDCs

Green Infrastructure Investment Coalition 

• NDCs => 3-5 year green investment plans

• Investor-country dialogue

Developments Post Paris

The European Investment  

Bank is the European 

Union’s nonprofit long-

term lending institution 

and the world’s largest 

international financing institution. 

IDBI, a government-owned bank with  

a balance sheet of 

USD53bn. 

India
’s Export 

Import Bank supports green 

projects across Southern Asia 

and Africa.

The National Institute of Public  

Finance & Policy is a leading  

Indian think-tank for governments.

Deutsche Bank  

one of the 

world’s  

leading banks.

Investor Group on  

Climate Change  

(Australasia)

GREEN BONDS & CAPITAL MARKETS

Green Infrastructure Investment Coalition 

Investors + Public Sector + Development Banks

At the UN Climate Conference last year, 

investors representing some $43 trillio
n of 

assets under management signed statements 

about the importance of acting quickly on 

climate change. They also said they stand 

ready to invest in climate solutions, with 

insurers specifically aiming to multiply by 10 

their climate related investments by 2020
1. 

Investors representing $2.6 trillio
n AUM 

specifically under took to work with the 

Climate Bonds Initiative to grow a vibrant 

green bonds market2.

Clearly, capital is available to invest.

From the institutional investor perspective, 

what’s missing are available investible 

propositions suitable t o their needs. 

Many governments are well advanced in 

developing domestic green investment plans. 

Now they need investment.

Objectives 

The aim of the Coalition is to bring together 

investors, governments and development 

banks to help increase the flow of institutional 

investor capital to green infrastructure 

investments around the world.

Participants want to:

 Better understand the forward pipeline of 

green infrastructure investments.

 Examine barriers to capital flows and 

propose solutions

 Shape the capital market instruments 

needed to ensure capital flows. 

The Coalition will also suppor t investors to 

review asset allocation strategies to make 

sure they will be able to take advantage of the 

huge deal flow on the horizon. 

Participation

Coalition members are investors, government 

and development banks. Investment banks 

will participate as observers and facilitators. 

Activities

The primary activit y of the Coalition will be 

to hold roundtables to find out about and 

discuss government green investment plans, 

including specific pipelines being developed 

by individual agencies such as State energy 

and rail companies.

Multi-tri
llion dollar investor 

coalition backs green investment 

platform

The Climate Bonds Initiative is an investor focused 

NGO working to mobilize debt capital markets for 

green investments.

The Principles for Responsible Investment represent 

investors with assets under management of US$60 

trillio
n.

The International Cooperative Mutual Insurers 

Federation represents insurers around the world with 

assets under management of US$9 trillio
n.

The UNEP Inquiry brings together regulators, central 

banks, governments and institutional investors to 

examine how to align the financial system with 

sustainable development. 

Coalition Organisers

The Institutional Investor 

Group on Climate Change is a 

network of +110 pension funds 

& asset managers in Europe, 

representing EUR11 tril
lion.

Legal & General Investment 

Management is one of Europe’s 

largest asset managers, with total 

assets of USD 1.1 tr
illion.

AB is a global investment-manager 

with USD464 billion under 

management.

FICCI is the largest business  

organisation in India, representing 

over 2,50,000 companies.

Pax World Management is 

a US fund manager with an 

Environmental, Social and 

Governance focus.

The Regions20 Coalition  

helping sub-national governments 

develop low-carbon and climat e 

resilient economic  

development projects.

Coalition Members  The following organizations have confirmed participation:

This brochure is an open invitation to organisations 

working to deliver green investment plans, and to 

investors, to join this Coaltion.

Sectors to be represented:

Government agencies responsible for green 

infrastructure development

National development banks 

Commercial banks working to deliver  

national policy objectives

Green Bond Development Committees, for example 

in Brazil, Mexico, India, California

Institutional investors around the world.
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Green Bond Principles – ICMA

Proceeds must go to green / Explain process for project selection; use 2nd party 
review / Track proceeds; use auditor to verify / Report each year on details

Climate Bonds Standard & Certification: incorporates GBPs into a standardized 
framework with green definitions

National Green Bond Guidelines: China, India, Nigeria, South Africa, Brazil 

ASEAN Green Bond Framework 

Moody’s/ S&P green assessment tools: quality of review & reporting

Guidelines and Reviews



The developing scope of the CBS Water Criteria

Engineered water infrastructure (i.e. built assets to 
capture, treat and deliver waste water and clean water, 
and assets to protect against flooding)

IN

Nature based water infrastructure (i.e. nature based 
assets and systems that provide, among other 
ecosystem services, the treatment, capture and delivery 
of water

PUBLIC CONSULTATION 

Water infrastructure in other sectors (e.g. water 
infrastructure assets in the agricultural sector)

IN (with exceptions)

Water driven energy assets, including wave and tidal 
installations, and hydropower

UNDER DEVELOPMENT



Examples: Certified Water Climate Bonds 

Issuer Size (USD) Use of proceeds

City of Cape 
Town

76M • water management initiatives (which includes 
water meter installations and replacements, 
water pressure management, and upgrade of 
reservoirs)

• sewerage effluent treatment
• rehabilitation and protection of coastal structures

San 
Francisco 
Public 
Utilities 

240M

Sustainable storm water management and 
wastewater projects included in the SFPUC Sewer 
System Improvement Program259M



Technical WG Industry WG

OECD

Seattle Public Utilities

DC Water

San Francisco Public Utilities

Abengoa

SEB

JP Morgan

Goldman Sachs

Bloomberg

European Investment Bank

World Bank

Asian Development Bank

International Hydropower Association

Alliance for Global Water Adaptation 

Stockholm International Water Institute

World Resource Institute

CDP

Ceres

Colorado State University 

University of Massachusetts

IUCN

Water Environment Federation

Chinese Academy of Sciences

Duke University

Deloitte

Charles River Water Authority

Consulted well over 100 individuals
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